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ABSTRACT: This paper analyzes how deforestation and investments are influenced 

by the legalization of cannabis products for medical/industrial and recreational 

purposes, as well as their possible protection with Designation of Origin, and 

Geographical Indication. The long history of illegal cannabis-related activity and the 

consequences of such activity in the economy, society, and ecosystem during the last 

decades, the considerations of this paper are of high interest for new business 

opportunities, expanding or changing existing business objectives, and revitalizing 

affected forests. A questionnaire via electronic means was spread to gather the data 

while the logit model and its marginal effect were applied to obtain the results and 

analyze this influence. Investments in the field of cannabis for medical/industrial 

and/or recreational purposes appear to be more sensitive to this change, whether the 

preservation of the ecosystem seems not to be positively influenced. The actual 

legislative change and a potential future one do show significance, contrary to the 

industrial property rights, showing the need for further awareness of the benefits of 

these instruments for the economy. The findings interest economists, pharma and other 

relevant business fields, policymakers, and scientists in Albania, the region, and 

worldwide.  

Keywords: Legalization, IP, forests, pharma, business, sustainability.  

 

 

INTRODUCTION 

The purpose of this study is to find out how the investment in cannabis legal business 

and seeking financing for this purpose, as well as how the ecosystem of forests in a 
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country with a long history of illegal cannabis activity will be influenced by the 

legalization of medical/industrial and recreational cannabis or using industrial property 

(IP) rights in this field. This will be achieved by finding out primarily how employees 

or the public or private institutions where they work are interested in medical/industrial 

cannabis activity after the recent legalization of cannabis for the latter and in a possible 

engagement in a legal activity for recreational cannabis if it would be legalized in the 

future. The second objective would also be to investigate their prior knowledge and use 

of industrial property rights in their activity and whether they would be interested in 

using them to protect the cannabis products in the actual legalization case and the future 

one as mentioned above. The studied industrial property rights, in this case, are 

Geographical Indication and Designation of Origin (also known as Appellation of 

Origin), as two industrial property rights that are the most connected to the nature of 

these products as part of the pharmaceutical and agricultural industry (Dega, 2019; 

UNODC, 2023).  

 

The main research questions therefore are the following:  

- What is the effect of the legalization of cannabis for medical and industrial 

purposes on opening a business and seeking finance in this sector? What is its effect 

on deforestation? 

- What is the effect of the legalization of cannabis for recreational purposes on 

opening a business and seeking finance in this sector? What is its effect on 

deforestation? 

- What is the effect of registering these cannabis products with Geographical 

Indication or Designation of Origin on opening a business and seeking finance in 

this sector? What is its effect on deforestation? 

 

The business sector has faced many changes during the recent decades throughout the 

world in general, and Albania has not been left untouched by these changes. Two 

important sectors in which this country has faced difficulties are the agricultural and 

pharmaceutical sectors, which are very susceptible to climatic changes, innovation, and 

legislative aspects, such as subventions and licenses regarding specific products. This 

paper studies the legislative aspects of cannabis legalization, meaning medical, 

industrial, and recreational, regarding the legalization and the possibility of registering 

them with Geographical Indication and Designation of Origin. It focuses on the related 

possibilities that companies can have regarding business opportunities in these sectors 

by making cannabis products part of their business activities. Another aspect included 

in this study is the environmental impact of such legislative actions, such as their impact 

on forests and pastureland. This study touches on aspects of the importance of taking 

advantage of traditional cultivation techniques by using Geographical Indications and 

Designation of Origins, as well as the important role cannabis could play in 
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sustainability (Bewley-Taylor, et al. 2020; UN General Assembly, 2016; Benavente, 

2013).  

 

By gathering data through a questionnaire distributed via different electronic means, 

significant results regarding the impact of such legislative changes were analyzed using 

the proper econometric methods in the case of such qualitative data.  The paper reveals 

how Albanian society reacts to a possible change in the legislation regarding cannabis 

products and their impact on illegal deforestation, on doing business in this sector, as 

well as the reaction to industrial property rights, and if these changes and rights are the 

right ways to foster new business opportunities and to protect our nature. The 

hypotheses of the study are the following: 

 

Hypothesis 1: Legalization of cannabis for medical/ industrial purposes and/or 

recreative purposes, and the possibility of protecting them with Designation of Origin 

/ Geographical Indication will reduce illegal deforestation. 

 

Hypothesis 2: Legalization of cannabis for medical/ industrial purposes and/or 

recreational purposes, and the possibility of protecting them with Designation of 

Origin / Geographical Indication will increase the willingness to invest in this sector.  

To answer research questions or check the validity of the hypotheses we have applied 

the nonlinear logit model and its marginal effect. The contribution of the study is 

twofold: first, to the best of my knowledge, this is one of the first studies that work on 

this topic in Albania and Southeast European countries. Second, few studies have used 

a qualitative approach, and none of them have applied sophisticated methodology to 

find out about the legalization of cannabis, its registration with industrial property 

rights, its consequences on opening a legal cannabis business, and the ecosystem.  

 

The study continues with a wide literature review, including aspects of legislative 

requirements, media, international organization reports, and scientific studies from all 

over the world to tackle all the necessary aspects related to this complex field. Then the 

methodology is explained, followed by the analysis of the results, by giving 

conclusions at the end.  

LITERATURE REVIEW 

Through the years there has been prolonged deliberation about the potential 

implementation of a state monopoly for cannabis cultivation in Albania and there were 

proposed scenarios like establishing transparent contracts with farmers or private 

enterprises, employing a clear system for monitoring planted areas and adhering to 

legal procedures to ensure rigorous control over this activity, as suggested by Civici 

(2020). But lately, there was adopted Law No. 61/2023 “For the Control of the 

https://www.eajournals.org/


European Journal of Business and Innovation Research 

                                               Vol.12, No.2, pp.,1-16, 2024 

                                                  Print ISSN: 2053-4019(Print)  

                                                                      Online ISSN: 2053-4027(Online) 

                                                                      Website: https://www.eajournals.org/                                                        

                                    Publication of the European Centre for Research Training and Development -UK 

4 
 

Cultivation and Processing of the Cannabis Plant and Production of its By-Products for 

Medicinal and Industrial Purposes” (hereinafter called “Cannabis Law”). The object of 

this law is the definition of rules for the controlled cultivation, production, and 

circulation of the cannabis plant, its by-products, and final products for medical and 

industrial use. The “war” against illegal marijuana-related activity has continued during 

the last years by the Albanian government and even lately after the Cannabis Law was 

passed (Ministry of Internal Affairs, 2023). This law opens the way to the development 

of a new business sector and investment in the pharma and industry sectors. The 

investment climate is strongly connected to informality, the anti-corruption war, and 

money laundering which is also a result of cannabis-related crimes (Lamce, 2022). 

Some activities related to cannabis which were illegal previously, and now are legal, in 

theory, could impact positively the investment climate and the willingness to invest in 

such a business. Nevertheless, experts in different fields such as economics, agriculture, 

etc. are concerned that these legal changes will not stop illegal activity though, as in 

the case of North Macedonia (A.B., 2023). The Cannabis Law provides for the 

possibility to open a medical cannabis business only in specific cases. It requires three 

years of experience in this field, the subject or one of its shareholders must own 51 % 

of the shares and operate this activity in one of the OECD countries, have a social 

capital of not less than 100 000 000 ALL, etc. This makes opportunities for an Albanian 

farmer or businesses practically impossible to invest in such a business unless in the 

years to come, they meanwhile open such a business in an OECD country and gather 

the necessary experience. Therefore, the only opportunity for the actual farmers and 

businesses to engage in such an activity for the moment would be to sell the arable land 

to these companies and leave the farms to join these lucrative businesses as workers or 

specialists, even by undeclared work, as in the illegal cannabis business until now 

(A.B., 2023).  It could also ease the illegal trafficking of cannabis pretending to be for 

medical use (Sabaghi, 2022). On the other side, the Cannabis Law provides for a 

mechanism of control, such as the Agency in charge of licensing, and approving this 

activity, which could be an indicator of inhibiting illegal cannabis activity, even though 

not a guarantee for it, as seen in other countries with such an experience. 

 

On the other side, the Cannabis Law also provides the possibility of opening a business 

for the cultivation and production of cannabis for industrial purposes, which has fewer 

hurdles to entry in comparison to medical cannabis. This might be very interesting for 

the farmers or businesses interested in investing in such an activity because Albania 

has ca. 30 years of experience in creating a workforce with extensive knowledge in this 

field (Hoxha, 2022). Parallel to this might be the risk of replacing the primary 

agricultural products with cannabis for industrial purposes (Lamce et al., 2023), which 

could diminish this positive effect on the economy.   
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Additionally, there is interest in exploring the option of registering Albanian cannabis 

products with Geographical Indication (GI) or Designation of Origin (DO) to 

incorporate them into industrial property protection laws. The Albanian legislation 

rules them under Law No. 9947, dated 07.07.2008 “For Industrial Property”, as 

amended (hereinafter called IP Law). According to this Law, an Albanian Designation 

of Origin is the name that identifies a product that originates from a specific country, 

region, or in special cases, a country, whose qualities or characteristics come, 

exclusively or essentially, as a result of a particular geographical environment, which 

includes natural and human factors, inherited from this environment, and the steps for 

the production of which are carried out in the defined geographical area. An Albanian 

Geographical Indication is a name that identifies a product that originates in a specific 

country, region, or country, whose qualities, reputation, or other characteristics are 

essentially attributed to its geographical origin, and at least one of its production steps 

is carried out in the defined geographical area. Agricultural products are the most 

typical products that fall under the Designation of Origin because their characteristics 

are strongly connected to and influenced by the land where they are produced (Dega, 

2019).  

 

While the World Trade Organization Agreement (TRIPS) currently limits Geographical 

Indication protection to wines and spirits, some countries, like Jamaica, have already 

extended such protection to cannabis within their domestic jurisdictions, as noted by 

Cadogan (2015). In 2015 the Government of Jamaica changed the drug legislation by 

allowing the industry for medical cannabis and hemp to get licensed (Davenport & 

Pardo, 2015). The Jamaica Intellectual Property Office (JIPO) is competent to register 

different eligible products with Patents, Trademarks, and Geographical Indication (GI), 

including products related to cannabis, such as strains, breeding, etc., despite the lack 

of previous experience with these kinds of products and the lack of power to enforce 

this protection worldwide (Davenport & Pardo, 2015). JIPO has received many 

applications for ganja products (an old term referring to Cannabis) for medical 

purposes, mostly patents and trademarks, and expects the registrations of these 

products with Geographical Indication (GI), as they have a remarkable potential to be 

registered with this right, especially bearing in mind the long Jamaican tradition of this 

medicinal herb (Jackson, 2015). Another similar example is the one of California in the 

United States, where from January 2022 are created appellations of origin in the case 

of cannabis products (United Nations, 2022).     

 

Appellations of Origin can promote different hemp types, especially in developing 

countries, and help in the transition phase from illicit drug crops to licit production 

(Alimi, 2018; Brombacher and David, 2020; Jelsma et al., 2021), as well as enhance 

sustainability in rural and environmental issues (United Nations, 2022). The Geneva 
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Act of WIPO`s Lisbon Agreement on Appellations of Origin and Geographical 

Indications (The Geneva Act) (adopted in 2015 and entered into force in 2020) is a 

development that brought some new possibilities regarding IP protection, and it allows 

intergovernmental organizations to join it (WIPO, n.d.), but none of the countries of 

the United States of America has adhered to it. Nevertheless, these countries are very 

much ahead regarding the legislation about cannabis products, even in terms of 

Industrial Property protection. In some countries of the US Appellations of Origin are 

used for the cannabis plant for medical purposes (Stoa, 2017). Such considerations are 

important in the cases that the local legislation requires for the plant to be grown inside 

the state’s territory like in the case of New Mexico to protect the inside market from 

outside cannabis products (Stoa, 2017). In Albania, according to the IP Law 

medications can be protected with a Patent and a Certificate for Additional Protection 

for Medical Products and Products for Plants Protection. Not having a long-

consolidated history of registered Appellations of Origin and Geographical Indications, 

only recently having passed the Cannabis Law, and having no licensed companies yet, 

cannot be mentioned any example of such protection of medical cannabis or industrial 

hemp until now (not to mention the recreational one), or if any of these products will 

ever be registered with these instruments. But Albania deposited accession to the 

Geneva Act on June 26th, 2019 (WIPO, 2019), and the Lisbon Agreement itself entered 

into force on May 8th, 2019 for Albania (Origin, n.d.), representing a good background 

for this new legislative change in this country and the perspectives of alternative ways 

of protecting and increasing the value of these products. From an economic perspective, 

Albania could benefit significantly, as Geographical Indications and Designation of 

Origins have the potential to enhance the product's brand value and indirectly boost 

state revenue (Grijalva, et al. 2020). Despite expert concerns, there is evidence 

regarding the potential of registering these products therewith and the social and 

economic impact that this could have on Albania. Nevertheless, this hypothesis 

necessitates genuine empirical research to validate its applicability in the case of 

Albania.   

 

There are many studies suggesting that cannabis cultivation can result in deforestation 

and forest fragmentation which worsen soil erosion (Wang et al. 2017). Unfortunately, 

the war on drugs and cannabis policy has also negatively affected forests and the 

ecosystem, which is seen in the correlation between the time drugs were transited and 

the noticed loss in forests (McSweeney et al., 2014).  

The illegal acquisition and conversion of forests in protected areas and indigenous 

territories has faced widespread, by being facilitated by traffickers who use political 

influence for impunity and sometimes forge land titles (McSweeney & Pearson, 2014). 

For this reason, there has been a permanent transformation of forests into agricultural 

land because the acquired areas are sold to criminal organizations, which on the other 
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side may sell later to legitimate corporate interests investing in Central American 

agribusiness (Grandia, 2013; Cuellar, et al., 2011; McSweeney et al., 2014).  

Eradication policies which often compel coca (as well as opium poppy and marijuana) 

growers to move into increasingly ecologically sensitive areas, causing significant 

environmental repercussions, are very widespread among drug crop cultivators, 

especially in the Andes (Briones et al., 2013; Bradley, & Millington, 2008). Yet, there 

has not been seen any increased attention to how this "balloon effect" extends up the 

drug commodity chain, because prohibition programs force traffickers into remote 

spaces. They intensify existing pressures on forests there, discover new opportunities 

for money laundering, and engage in illegal enrichment by conversing forests in the 

places through which drugs are transported (Stone, 2012).   

 

Even though greenhouses do normally prevent soil erosion, they are surrounded by 

large clearings that are accumulated during construction,  which expose soils to erosion 

(Bauer et al. 2015).   

 

The impact on investments in this field is also of importance, considering the lucrative 

earnings from this market worldwide, as BDSA forecasts for the global legal sales 

market of cannabis to reach $ 55 milliards in 2027 (Dorbian, 2023). To date, there is 

not sufficient information available about the strategies and operations of international 

investors in the growing legal cannabis markets. In the Global South, including Africa, 

South-East Asia, and Latin America there is being invested as a result of potential 

advantages from better climate conditions and lower labor costs (Rychert et al., 2021). 

The study of Rychert et al. goes on to describe the situation also in other countries such 

as in different developing countries, including Malawi, one of the world's poorest 

countries, which has recently reformed its drug laws to establish legal medicinal 

cannabis regimes, to attract international investment and to stimulate economic growth. 

Even though there have been concerns about "colonial” influences and warnings 

against the dominance of large corporations in the cannabis market in Africa and South 

America, foreign investments in these emerging markets can lead to essential capital 

for research and infrastructure development, especially in the medicinal cannabis 

sector, where compliance with the international standards for trade is essential for 

cannabis production that is destined for export. (McCool, 2020). Regarding Albania, as 

mentioned above, the new Law on Cannabis rules the possibility of opening a medical 

cannabis business only under some very strict and high standards criteria, which 

according to some experts makes it nearly impossible for Albanian businesses to meet 

them (Delia-Kaci, 2023). Cannabis for industrial purposes on the other side, could be 

a very interesting field to invest in locally because it does not have such a high burden 

of entry. (Vizion Plus, 2023). To the best of my knowledge, there is scarce literature on 

the influence of cannabis legalization on deforestation and business opening or 
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financial issues in that field, even less on the influence of cannabis registration with 

Geographical indication or Designation of Origin on the same aspects, not to mention 

in the Albanian scientific scenery, where cannabis legalization is very recent and the 

aforementioned industrial property rights are not very wide used even for other 

products. This research paper studies the state of the research worldwide in countries 

with experience in this field and combines the variables differently and holistically, 

focusing on the potential that the cannabis industry could give to a transition country 

like Albania and the ways it can be exploited to create profit and sustainability. 

DATA AND RESEARCH METHODOLOGY 

The primary data used in this study were gathered by means of a questionnaire spread 

to different parts of the population, mainly people who worked in private businesses. 

They were asked about their own opinion and the trends of the businesses where they 

worked about cannabis legalization, a possible business expansion or opening in the 

cannabis industry, the use of industrial property in these businesses with a focus on this 

industry, as well as considerations regarding the impact thereof in the ecosystem. They 

were also asked to spread the questionnaire to other people they knew (Lamce et al., 

2023) who worked preferably in private businesses, to expand the possibility of getting 

the desired information from the business field, as the suited contingent targeted by the 

Cannabis Law. The latter helped avoid the limitation of the study about ensuring direct 

contact with possible businesses or farmers who would possibly be interested in the 

field, especially bearing in mind the sensitivity of a field that was considered illegal 

until the middle of 2023 in Albania.  The hypotheses must be based on the perception 

and willingness of the public to open a business and invest in this sector according to 

the new legislation in Albania to better surpass the problem of the lack of data and the 

lack of experience of the respondents with the Cannabis Law. For this reason, the 

questionnaire was piloted by a group of University Professors, to make the questions 

ready for the survey.  

 

Other limitations of the study are related to the lack of scientific studies in Albania 

regarding this field and the lack of experience with this product in the market, which 

makes it hard to find possible solutions to the issues related to the field representing 

the Albanian reality. This, together with the lack of data, makes it even harder for 

precise predictions. For this reason at least for the industrial property rights, several 

questions in the questionnaire were used to investigate the relevant aforementioned 

influence, such as the prior knowledge of Geographical Indication and Designation of 

Origin, the prior experience with them for other kinds of products (not for cannabis 

because it has been illegal until mid-2023 for medical purposes and it is still illegal for 

recreational purposes in Albania) and the intention to use it now after the legislative 

changes or in case of further expansion of cannabis legislation. The responses were 
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then coded after aggregating them for a better result. The same has been done with the 

question about the legalization for medical purposes and the one about the legalization 

for industrial purposes, as they are both part of the same law now in Albania. 

This paper uses qualitative variables in the form of dichotomous variables by using yes 

or no questions and by coding “yes” related to the presence of the predicted situation 

of the hypothesis with 1 and 0 otherwise (Martin, 2022).  

The specification of the logit model is following:  

 

• (dependant variable = 1) = 𝐺(𝛽0 + Zit) 

• The dependent variables are binary 0 or 1 variables weather “Open business and seek 

for finance” or “Decrease illegal deforestation” or not. 

Zit contains the independent variables (binary as well) ”Legalization of Cannabis for 

medical/industrial purposes”, “Legalization of cannabis for recreational purposes” or 

“Registration of cannabis products with Industrial Property rights such as GI or DO” 

RESULTS AND ANALYSIS 

It was possible to collect answers from 216 respondents, making 216 observations 

enough for the analysis in the two following tables (1 - 4). The P-value lower than 

0.005 (Table 1) is shown only for the independent variables “Legalization for Medical 

and for Recreational Purposes”. The independent variables are significant for the first 

hypothesis, rejecting the null hypothesis for the first half of the first hypothesis. Not 

the same can be said about the independent variable “Registering Cannabis Products 

with Industrial Property Rights”, the p-value of which does not show any significance.  

This analysis provides information on the statistical significance and direction of the 

relationships between the independent variables and the dependent variable in the 

logistic regression model: 

 

For each one-unit increase in IP protection, the log odds of the dependent variable 

decrease by approximately 0.146 (though this change is not statistically significant 

given the high p-value of 0.716). For each one-unit increase in the importance of 

Recreational Cannabis legalization, the log odds of the dependent variable increase by 

approximately 1.548, and this change is statistically significant with a p-value of 0.010. 

For each one-unit increase in the importance of Medical/Industrial Cannabis 

legalization, the log odds of the dependent variable increase by approximately 0.855, 

and this change is statistically significant with a p-value of 0.016.  

 

The intercept term (_cons) is the log odds of the dependent variable when all 

independent variables are zero. The significance levels are denoted by asterisks: * for 

p-values less than 0.05, ** for p-values less than 0.01, and *** for p-values less than 

0.001. 
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DepVOpenBusinSeekFinanc Coeff. Std. err. z P>|z| [95% Conf. 

Interval] 

IndVRegIndustrProperty -.1460619 .4021885 -0.36 0.716 -.9343368  

.642213  

IndVProLegalCannRecreatPurp 1.548396 .599597 2.58 0.010** .3732075  

2.723584 

IndVProLegalCannMedPurp .854532 .3550495 2.41 0.016* .1586478 

1.550416 

_cons -.9162907 .209165 -4.38 0.000***   -1.326247  

-.5063348 

Table 1 Logit Model 1 

Source: Authors Calculation 

In Table 2 below is shown a low standard error and again a P-Value lower than 0.05, which 

makes the predictors “Legalization of recreational and medical/industrial cannabis” significant 

ones. It shows also that the legalization for recreational purposes and medical/industrial purposes 

is likely to increase the investment and opening of businesses in this field by ca. 26.3 % and 17.6 

% respectively. Also, here is the other independent variable insignificant to this hypothesis. In 

summary, the table provides information on the magnitude, precision, and significance of the 

marginal effects for each variable in the model. 

 

variable dy/dx Std.err. Z P>|z| [95% 

Conf. 

Interval] 

x 

IndVRegIndustrProperty -.0303353 .08354 -0.36 0.717 -.194072  

.133401 

1.88889 

IndVProLegalCannRecreatPurp .2630819 .07366 3.57 0.000*** .118711 

.407453 

.240741 

IndVProLegalCannMedPurp .1761446 .0723 2.44 0.015* .03444 

.317849 

.5  

Table 2 Marginal effects 1 

Source: Authors Calculation  

Table 3 below shows the Logit Model for the second Hypothesis. The P-value (0.01 and 0.001) 

shows again a relevance only for the independent variables “Legalization of recreational and 

medical/industrial cannabis”, not for the independent variable “Registration of cannabis products 

with IP rights such as GI or DO” (0.577). For each one-unit increase in IP Protection, the log 

odds of Deforestation increase by 0.3191. However, this change is not statistically significant 

given the high p-value of 0.577. For each one-unit increase in the importance of Recreational 

Cannabis legalization, the log odds of Deforestation increase by 1.3591, and this change is 
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statistically significant with a p-value of 0.001. For each one-unit increase in the importance of 

Medical/Industrial Cannabis legalization, the log odds of Deforestation increase by 1.596, and 

this change is statistically significant with a p-value of 0.001. 

 

The intercept term (_cons) of -3.738 is the log odds of the Dependent Variable Deforestation 

when all independent variables are zero. 

 

DepVDecreaseIllegalDeforest Coeff. Std. err. z P>|z| [95% Conf. 

Interval] 

IndVRegIndustrProperty .3191182 .572701 0.56 0.577 -.8033553  

1.441592  

IndVProLegalCannRecreatPurp 1.359086 .4131904 3.29 0.001 .5492473  

2.168924 

IndVProLegalCannMedPurp 1.59599 .473775 3.37 0.001 .6674079 

2.524572 

_cons -3.73812 1.318444 -2.84 0.005   -6.322223  

-1.154017  

Table 3 Logit Model 2 

Source: Authors Calculation 

In Table 4 is shown a low standard error and again a P-Value lower than 0.05 for the predictors 

“Legalization of Recreational and Medical/Industrial Cannabis” making them again here 

significant. Also, here is the other independent variable insignificant to this hypothesis. However, 

it shows that the legalization for recreational purposes and medical purposes is likely to increase 

deforestation by ca. 25.7 % and 25.3 % respectively, but the hypothesis was that the legalization 

of both kinds of products would decrease deforestation because of cannabis-related activity, not 

increase it. 

DepVDecreaseIllegalDeforest dy/dx Std.err. Z P>|z| [95% 

Conf. 

Interval] 

x 

IndVRegIndustrProperty .0505037 .09041 0.56 0.576 -.126695  

.227702  

1.88889 

IndVProLegalCannRecreatPurp .2575487 .09096 2.83 0.005 .07928 

.435817 

.240741 

IndVProLegalCannMedPurp .25334 .06762 3.75 0.000 .120809 

.385871 

.5 

Table 4 Marginal effects 2 

Source: Authors calculation 
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DISCUSSIONS AND CONCLUSIONS 

The results of the study show that only the legislation changes towards cannabis production and 

sales for medical/industrial and/or recreational purposes have relevance for the study, but they 

influence positively only the investments in this field, not the decrease of deforestation. It is still 

very soon to see an influence in the environmental direction, which is a long-run vision contrary 

to short-term profits. Nevertheless, the strong criteria to be licensed for a medical cannabis 

business lead the door open to foreign businesses, and simultaneously make it very difficult for 

interested locals to have a chance to become licensed, unless they continue or begin their activity 

in this field illegally. Another difficulty faced by farmers and investors in the field is the fact that 

industrial hemp has often been confused with marijuana, and this has led to their unjust 

prosecution. On the other side, there is the risk that farmers could benefit from the similarity of 

industrial hemp with marijuana. This would make the control and execution of the respective 

legislation more difficult for the state police (Exit News, 2016). All these issues have diminished 

the interest of new entries to invest in this field (abroad until the middle of 2023) by not being 

able to specialize legally in the cannabis business, be it for medical or industrial purposes. The 

results and analysis show no statistical relevance for the study of the registration of 

medical/industrial or recreational cannabis with Designation of Origin or Geographical 

Indication. In Albania, there is a lack of proper knowledge and the modest usage of these rights 

in the business community (Maho, 2023). This may be the reason for such a result, even though 

the number of such registrations is very slow, it is increasing, which could be a sign for a better 

perspective of its influence in the future for cannabis business opening and decrease of 

deforestation.   

 

The mistrust of legalization regarding the decrease of deforestation may come also because of 

the nature of the business, which involves new land usage, and the lack of information that people 

and businesses still have on the maximum number of hectares allowed in the whole territory for 

this purpose. Moreover, the risk of informality can be another reason for that, because of the 

difficulties in meeting the licensing criteria. Being only for outland export and consumption, it 

is also exposed to entry quotas and the legislative situation of other countries. Another concern 

is the high concentration level of THC allowed for industrial cannabis (0,8%) in Albania, while 

e.g. in Europe this concentration is not allowed to be higher than 0.3 % for true hemp (European 

Commission, n.d.). According to the new Common Agricultural Policy, this level has been 

introduced on 1 January 2023. This is not only a legislative barrier to Hemp companies operating 

in Albania under the new Cannabis Law, but also an economic one, as this increase in the 

concentration level increases also the eligibility of farmers operating in the EU for EU subsidies 

as this makes them able to grow and sell more hemp varieties for industrial purposes 

(Sivasubramaniam, 2021).  

 

The transition of the European Monitoring Centre for Drugs and Drug Addiction (EMCDDA) 

into the European Union Drugs Agency (EUDA) on 2 July 2024 happened to better control, be 
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better prepared and competent concerning drug issues and the respective interventions in the EU 

(EMCDDA, 2023). This increases the sense of responsibility for new companies that want to 

operate and export cannabis products to the EU.  
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