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ABSTRACT: This study aims to investigate the audit quality in a least developed country
(Yemen). Using a quantitative research approach which applied a structured questionnaire to
collect the data from the respondents. The current study targeted the auditing firms in Yemen (365
firms) as the population, and the sample size was calculated using Krejcie & Morgan’s (1970)
sample size formula. Thus, after excluding the auditing firms those located outside of Sanaa, the
final sample size was (156) firms. The collected data was analyzed using IBM SPSS statistics
software, version 26. The results of this study reveal that the audit quality in auditing firms in
Yemen, is relatively high compared to previous studies. The study has implications in enhancing
the understanding the audit quality in auditing firms in Yemen and developing countries.
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INTRODUCTION

Auditing is a financial service provided by an external auditor to a client’s firm in the checking
and evaluating of the financial statements of the client’s company. The purpose of financial
statements evaluation is to give an assessment of the fairness of the financial statements in
compliance with the accounting principles (Agoes, 2012). According to Sulanjaku and Shingjergji
(2015), auditing is the procedure of verifying the financial information weather they are accurate
and reflect a fair view of economical transactions of the company. Auditing process is important
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as it gives more credibility and validity to the financial statements. The credibility of these
information come from the importance outputs produced by auditors, such as audit report and
auditors’ opinion on the accuracy of the financial statements (Arebu, 2016).

The audit function is an important mechanism of a company’s financial management and
controlling system, and viewed in terms of how effectively it serves towards enhancing company
performance and protecting company assets as well as investors’, creditors’ and other
stakeholders’ rights and interests (Choi, Kim, Kim and Zang, 2010).

High audit quality increases the reliability and quality of the financial reports (Ciger, 2020). While
high audit quality increases the quality of the financial reports and supports
well-informed investment decision and financial stability (IAASB, 2020a, 2020b), it also
acts as a monitoring mechanism that decreases information asymmetry between managers and
shareholders (Arens, Elder & Beasley, 2012). Independent and unbiased auditor plays an important
role to increase the public trust towards capital markets by providing better information and trust
for the financial statement reliability and accountability reported by the management. Thus, audits
help to increase economic wellbeing (ICAEW, 2005).

The audit quality has always been key consideration of auditor (Chouhan, Sharma, Goswami and
Ali, 2021).

Generally, the financial statements of the entity should be relevant, unbiased, and reliable (Yassin
& Nelson, 2012). The relevancy, unbiasedness, and reliability of the financial statements are
improved and secured by the process of auditing done by external auditors. The difference in
trustworthiness is huge and significant between audited and non-audited financial statements
(Mardijuwono & Subianto, 2018).

The development and enhancement of the global economy and business firms rely heavily on the
auditing quality (Arebu, 2016). Auditing gives the financial information more credibility. Thus,
more investors would be encouraged to invest in such firms. Therefore, more economic growth is
expected (Sulanjaku & Shingjergji, 2015). The financial statements of the companies that have
been audited have a higher level of trust by investors (Arebu, 2016).

According to Suwarno, Anggraini, and Puspawati (2020), auditing quality is the ability of
developing skills by auditors to discover errors and misconducts in the targeted financial
statements. The outputs of the auditor are reflected in companies’ report presented to the users of
financial statements. Audit quality has an impact on the audit reports that are issued by the auditor.
As aresult, audit quality becomes crucial in ensuring the reliability of the financial statement audits
(Nugroho, 2018). The auditors have responsibility to all those who are interested in the financial
statements, so the auditors should perform good quality work with honesty diligence and
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responsibility. (Hasanah & Putri, 2018; Masanja, 2020).

The audits performed by auditors are deemed to be of a high quality if the auditors adhere to the
applicable auditing requirements or standards. According to the International Auditing and
Assurance Standards Board (IAASB, 2017), auditors are responsible for performing the audit in
compliance with the International Standards on Auditing (ISA) in order to provide good audit
quality.

The audited financial statements have a higher level of confidence among investors. The improved
trustworthiness of these sets of financial statement users tends to encourage capital inflows. These
inflows will have a significant impact on long term growth and development surrounding
environment (Adeyemi & Fagbemi, 2010). Dang (2004) argued that audited financial statements
serve as a controlling mechanism for providing credibility to the users of the financial information.

According to the IAASB (2017), the quality of the audit largely depends on, and is influenced by,
the individuals who conduct the audit. The auditors should give a strict opinion on how the
financial statements were prepared and how far this preparation was compliant with the financial
reporting framework principles. They should also give their opinion on the applicability of these
standards or principles on material respects. Auditors should decide whether financial statements
are free of significant misstatement errors when they formulate their auditing opinion. They should
also clarify that these errors are due to normal and unintentional error or due to fraud. Auditors
should report their opinion in multiple phases of the auditing process. This would help to reach a
good conclusion about the auditor holistic opinion about the audited financial statements. An audit
report or audit opinion is a document issued by a certified or registered qualified public accountant
or an external auditor because of their review of the fairness of the financial statements that are
provided by the entity (Ardiyos, 2007).

Numerous studies have been conducted to address the audit quality from various perspectives.
However, the literature points out that the majority of previous studies concerned with audit quality
have been conducted in the developed world, but comparatively limited studies have been
undertaken in the developing countries. Moreover, there are a few studies examined audit quality
in least developed countries. Therefore, this study aims to fill the gap through investigating the
audit quality in a least developed country. Precisely, this study aims to determine the level of audit
quality Yemen as a least developed country.

The current study contributes to the literature by covering least developed countries, particularly,

Yemen. Thus, this study contributes to audit quality literature as it provides insight into the audit
practices of least developed countries, where there are limited published studies.
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The rest of the paper is structured as follows, section 2 contains literature review. Section 3
explains the research methodology. Section 4 presents the data analysis results from empirical
analyses. Section 5 covers the discussion and concluding remarks, implications of the study, while
section 6 contains limitations of the study and suggestions for further research.

LITERATURE REVIEW

DeAngelo (1981) defines audit quality as “the market-assessed joint probability
that a given auditor will both (a) discover a breach in the client’s accounting system,
and (b) report the breach.”( p. 186). Palmrose (1988) defines audit quality as the assurance level
provided by the auditor for financial tables not having incomplete or incorrect information. Becker,
DeFond, Jiambalvo, and Subramanyam (1998) defined audit quality as auditor detecting
suspicious and incorrect accounting application and expressing this situation in the audit reports.
Audit Quality can be defined as: “... greater assurance that the financial statements faithfully
reflect the firms underlying economics, conditioned on its financial reporting system and innate
characteristics” (DeFond and Zhang 2014, p. 276). DeFond and Zhang (2014) emphasized that
“the audit quality is a continuous variable that an auditor considers not only whether the client's
accounting choices and reporting comply with generally accepted accounting principles (GAAP),
but also how faithfully the financial statements reflect the firm's underlying economics™.

The Government Accountability Office (GAO) defined audit quality as one performed “in
accordance with the Generally Accepted Auditing Standards (GAAS) to provide reasonable
assurance that the audited financial statements and related disclosures are: (1) presented in
accordance with Generally Accepted Accounting Principles (GAAP); and (2) are not materially
misstated whether due to errors or fraud” (GAO, 2003, p.13).

Seyyed, Mahdi, and Mohsen (2013) provided further explanation that “the audit quality could be
a function of the auditor’s ability to detect material misstatements and reporting the errors”.
Moreover, Coram and Woodliff (2003) stated that “the quality of audits can be seen from the level
of compliance auditor in preforming various phases that should be performed in an audit”, while
Kuntari, Chariri, and Nurdhiana (2017) stated that “audits conducted by auditors are to be qualified
if they comply with auditing standards and standards of quality control”.

Another aspect of defining the audit quality concentrates on the accuracy and the correctness of
the information reported by a public accountant or an external auditor. Titman and Trueman (1986)
defined audit quality as “the level of accuracy of information that auditors provide to investors,
and they suggested that high audit quality would improve the reliability of financial statement
information and allows investors to make more precise estimate of the firm’s value.” In conclusion,
the probability of having a more accurate financial statement is higher when we have a higher level
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of quality audit. Thus, the accurate financial statement would represent accurately the financial
position and the operational position of the audited company.

Audit quality is very crucial because the development and enhancement of the global economy
and business firms rely heavily on the auditing quality (Arebu, 2016). Augustine, Enofe, Mgbame,
Efayena, and Edegware (2014) stated that, the audit quality process is crucial for any auditing job.
Audit quality is protected by audit contracts. These contracts can be explicit or implicit. Explicit
contracts could result in official litigation if the auditor provides the company with any misleading
results. While explicit contacts can result in financial compensation in case of creating problems
to any third party. On the other hand, implicit contracts can only damage the relationship between
auditors and their customers.

Audit quality is becoming more attractive, due to its considerable impacts on the reliability of the
financial statements (Niakani, Inacio, and Mota, 2014). Thus, audit quality contributing to enhance
the reliability of financial statements (Mushiirah, Keshav, & Neeveditah, 2018). Following the
Enron and WorldCom scandals, stakeholders™ and publics™ trust and confidence had been
thoroughly eroded (Jin, Kanagaretnam and Lobo, 2011). Geiger and Raghunandan (2002) argued that
audit quality is sure to demonstrate that principles of good governance are truly functioning in the best
interest of a country and its people.

Choi et al. (2010) argued that once a firm has built its reputation through consistently ensuring
audits of the highest quality, it will stand to gain from enhanced credibility levels. Ensuring audit
quality to the highest international standards can stimulate domestic as well as foreign direct
investment flows (Mushiirah, Keshav, & Neeveditah, 2018).

The IAASB (2011) stated that “auditing is a discipline that relies on competent individuals using
their experience and applying integrity, objectivity and skepticism to enable them to make
appropriate judgments that are supported by the facts and circumstances of the engagement”. This
statement demonstrates that a high standard of audit quality is built on the base of higher level of
auditors’ independence and auditors’ competence. Independence and competences of auditors are
the main pillars of constructing qualified auditing reports. The IAASB (2011) also indicated that
“a high level of audit quality is best supported and sustained if preparers, audit committees,
auditors, standard setters, professional bodies, and regulators collectively work together towards
achieving this common goal”.

Currently, business entities are attributing greater and greater importance to audit quality assurance

because of the various useful purposes that it serves, in terms of promoting and sustaining
stakeholders’ and public trust and confidence in financial statements, thus urging auditors or audit
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firms to produce audit reports of the highest quality (Dang, 2004; Hosseinniakani, Inacio and Mota,
2014; and Hussein and Hanefah, 2013).

Knechel (2009) argued that “audit is a complicated concept which is difficult to be defined or even
gets accuracy while measuring”. Thus, the measuring quality of the audit is difficult and each study
utilized a different measuring approach. Approaching process can be used for measuring the
quality which is difficult (Manita & Elommal, 2010).

Audit quality is important for various stakeholders. Each stakeholder has its own concerns and
expectations from the financial and operational performance of audited financial statements (AL-
Qatamin and Salleh, 2020). For example, creditors make their lending decisions when they
overview the audited financial statements of their client, shareholders’ confidence is also reliant
on audit quality, while, directors retain an agency relationship with their shareholders as directors
are required to make informed business decisions that maximize the shareholders’ wealth, which
can be reflected through audit quality (AL-Qatamin and Salleh, 2020). Audit quality is also
important for regulators, as different business and company laws are developed and implemented
to protect the public interest when commercial activities and transactions are carried out (AL-
Qatamin and Salleh, 2020).

However, the audit quality perception varies based on the perspectives of all shareholders in the
financial reporting process. Different shareholder views lead to recommending different proxies
in the audit quality (Knechel, Krishnan, Pevzner, Shefchik and Velury, 2012).

Reviewing pertinent prior literature revealed that; the majority of previous studies have
concentrated on audit quality in developed countries, while, there is a lack of studies addressing
the audit quality in the developing countries. Moreover, scant attention has given to the least
developed countries. Thus, this study examines audit quality in Yemen as a least developed
country.

RESEARCH METHODOLOGY

A quantitative method is appropriate when the focus of the research is on objective, measurable,
and quantifiable concepts (Howell, 2009). “A quantitative research study aims to collect numerical
data and generalize it over groups of individual or to describe a specific phenomenon” (Babbie,
2010). The objective is to generalize from specific sample to population on the attitude or behavior
of the population (Creswell, 2009). The quantitative research approach relies upon numbers and
statistics presented in figures to clarify a phenomenon (Neuman, 2003). Most of the quantitative
management researchers use surveys or questionnaires as the procedure of data collection (Sekaran
& Bougie, 2016). The questionnaire method is a method of gathering data by inviting the
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respondents to participate by completing a list of statements in the survey (Hajering, Suun &
Muslim, 2019).

This study aims to investigate the audit quality in a least developed country (Yemen). In order to
achieve the objective of this study, the study adopted a quantitative research methodology and
non-probability sampling design by applying the convenience sampling technique. According to
Sekaran and Bougie (2016), the convenience sampling is defined as “a non-probability sampling
design in which information or data for the research are gathered from members of the population
who are conveniently accessible and available to the researcher”.

Based on the study objective, the appropriate unit of analysis was the organization level, which
covered the auditing firms in Yemen, where the auditing firms were the sample. According to the
TIAASB (2017), a firm is defined as “a sole practitioner, partnership, or corporation or other entity
of professional accountants”. According to the list of approved and licensed auditing firms issued
by the Ministry of Industry and Trade for the year 2022, there are (365) auditing firms licensed in
Yemen.

The researchers used the following Krejcie & Morgan (1970) sample size formula:

S=X2NP(1-P)+d>(N—-1) +X2P (1-P)

Where:

S = the required sample size.

X? = the table value of chi-square for 1 degree of freedom at the desired confidence level (3.841).

N = the population size (365).

P = the population proportion (assumed to be 0.50 since this would provide the maximum sample
size).

d = the degree of accuracy expressed as a proportion (0.05).

According to the Krejcie & Morgan's (1970) sample size formula, the required sample size for the
current study is (187) auditing firms. The sample units were selected randomly. The initial sample
was including (156) auditing firms located in Sana’a, while (31) auditing firms located in the others
cities around the country. Because of the current situation of war in Yemen, it is so difficult to
move travel to different governorates and cities. So that the (31) firms those located outside of
Sana‘a were excluded. Therefore, the final sample consists (156) auditing firms in Sana’a.

The study's time frame is the cross-sectional design, as the data is only collected just one time and
is not repeated in a different time point (Sekaran & Bougie, 2016). To measure audit quality, a 12-
items closed-ended questionnaire was adapted from Suyono (2015). A five-point Likert scale
which consisted of five items (“strongly disagree” = “1”; “disagree” = “2”’; “neutral” = “3”; “agree”
=“4”; and “strongly agree” = “5”) was applied. The questionnaire consists two parts, particularly;
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Part 1: demographic information, which refers to the respondents’ demographic information,
including gender, age, education level, and experience, and Part 2: measurement of audit quality
which consists 12 questions as shown in table 1 below.

Table 1
Audit Quality Measurement
No. Items
1 Audit team on the level of supervisor or above in your auditing firm has adequate
work experience in engaging a certain client.
2 Audit team on the level of supervisor or above in your auditing firm has adequate
work experience and expertise in certain specific industry.
Your auditing firm is very responsive in client needs.
All the team members have technical competency in applying financial accounting
standards and auditing standards.
5 In all aspects related to client, the audit team member never does activities which
undermine his or her independence, either in fact or in appearance.
6 All members of the audit team always complete their audit duties with a due
professional care.
7 Your auditing firm has a high commitment with audit quality.
8 All partners/managers in your auditing firm are actively involved in the audit
engagement.
9 All members of the audit team complete the audit report carefully.
10  All members of the audit team interact effectively with the audit committee during
all the audit processes.
11 All members of the audit team have high ethical standards.
12 All members of the audit team implement professional skepticism during all the
audit processes.
Source: (Suyono, 2015).

The respondents of the current study are the auditors in the auditing firms in Yemen, specifically,
in Sanaa, the capital of Yemen. The questionnaire was distributed to the targeted sample by hand,
by email, by Google forms, and by WhatsApp. As a quantitative research approach, the
accumulated data was analyzed by utilizing the IBM Statistical Package for the Social Sciences
(IBM SPSS) statistics software, version 26, and then the results were presented as numbers,
statistics, tables and figures.

W

The research instruments’ validity and reliability were also measured. Validity is the ability of an
instrument to accurately measure what it was supposed to measure (Field, 2009). The objective of
validity testing is to determine how well an instrument measures precisely and correctly (Suyono,
2015). According to Sekaran and Bougie (2016), the ability of a scale to measure the specified
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item is determined by its validity. The most common types of validity tests that are used to measure
the quality of the measurements are the content validity and the construct validity. The current
study used the content validity, which indicates the conformity between the instrument’s items and
the concept (Sekaran & Bougie, 2016). The content validity is examined by the experts’ judgment
in both academic and business fields. Thus, to confirm the content validity of the questionnaire as
an instrument to gather the data, before the formal distribution process, the questionnaire was given
to two auditors from two auditing firms, and two academic accounting professors to teste, prove
its validity, and provide their thoughts about the questions. Their suggestions and comments were
used to improve and develop the quality of the questionnaire.

Reliability of the data was also tested. Reliability is the consistency of scores on an instrument,
and it is the ability of an instrument to measure the same way every time it is used (Creswell,
2002). Reliability test measures the internal consistency of the instrument, to which the
respondents can give the same answer to the same question each time (Sekaran & Bougie, 2016).
According to Sona (2014), the degree to which a measurement is free from errors to give consistent
results is referred to as reliability. The goal of reliability testing is to test and check if the data is
consistent or not (Suyono, 2015). For testing the reliability of the questionnaire instrument of the
current study, the most popular internal consistency reliability test was used, which is the
Cronbach’s Alpha coefficient.

According to Gliem and Gliem (2003), “the normal range of Cronbach’s Alpha coefficient (a) is
between (0.0) and (+1.0), with higher values reflecting a greater degree of internal consistency,
also known as reliability”. They stated that “the closer Cronbach’s Alpha coefficient (a) is to (1.0),
the greater the internal consistency of the items in the scale.” George and Mallery (2003) came up
with the following rules of thumb: “a > 0.9 (Excellent), a > 0.8 (Good), a.> 0.7 (Acceptable), o >
0.6 (Questionable), a.> 0.5 (Poor), and a < 0.5 (Unacceptable)” (p. 231). For Nunnally (1978), the
Cronbach’s Alpha coefficient greater than (0.7) is an indicator for the sufficient scale reliability.
The levels of the Cronbach Alpha that are considered acceptable is (0.7) and above (Burns &
Burns, 2009).

DATA ANALYSIS AND FINDINGS

The data collected were analyzed by utilizing the IBM Statistical Package for Social Sciences
(IBM SPSS) statistics software, version 26. To examine the extent of audit quality in Yemen, the
gathered data for the current study was analyzed applying various statistical techniques. Thus, a
process of cleaning and screening of data was completed, goodness of data was examined by
testing validity and reliability of the data, then frequency analysis and descriptive statistics
including mean and standard deviation were applied.

The data screening was conducted showing that there are no errors in the data entry, and there are
no extreme minimum or maximum values that exceed the range. As for the mean, it is also within
41



European Journal of Accounting, Auditing and Finance Research
Vol.12, No. 4, pp.,33-53, 2024

Print ISSN: 2053-4086(Print),

Online ISSN: 2053-4094(Online)

Website: https://www.eajournals.org/

Publication of the European Centre for Research Training and Development-UK

the specified range. In the current research study, the data screening procedures which have been
conducted are the missing value analysis, duplicate cases analysis, and normality test.

The missing value analysis was conducted, and the results show that all the (156) cases are valid,
and there is no missing data (see table 2).

Table 2
Missing Value Analysis
. . Missing
Subject N Mean  Std. Deviation Count Percent
Gender 156 0 .0
Age 156 0 0
Educational level 156 0 .0
Experience 156 0 0
AQ-0Q1 156 4.20 .616 0 .0
AQ - Q2 156 4.18 647 0 0
AQ-Q3 156 4.29 .590 0 .0
AQ-Q4 156 4.22 .665 0 .0
AQ - Q5 156 4.40 .650 0 .0
AQ-Q6 156 4.37 559 0 .0
AQ-Q7 156 4.46 594 0 .0
AQ-Q8 156 4.22 .628 0 .0
AQ-Q9 156 4.29 .568 0 .0
AQ - Q10 156 4.26 .589 0 .0
AQ-0Q11 156 4.37 .602 0 .0
AQ - Q12 156 4.25 597 0 .0

The duplicate cases analysis was conducted, and the results show that there are (156) valid primary
cases, and there is no duplication (see table 3).

Table 3
Duplicate Cases Analysis
. Valid Cumulative
0,
Subject Frequency  Percent % Percent % Percent %
Valid Primary Cases 156 100.0 100.0 100.0

To ascertain that the data followed normal distribution Skewness values were extracted. For data
to be normally distributed, the values of Skewness test should be within (+1) and (-1) (Garson,
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2009). Table 4 shows that Skewness statistic is (.009), indicating that the required criteria is met,
and the data is normally distributed.

Table 4
Normality Test
) Skewness
Variaple Statistic Std. Error
Audit Quality (AQ) .009 194

Thus, according to the results of the missing data analysis, duplicate cases analysis, and normality
test, the data appears to be clean and suitable for the main analysis.

The content validity is examined by the experts’ judgment in both academic and business fields.
Before the formal distribution process, the questionnaire was examined using experts™ judgement.
The expert's evaluation proves the validity of the questionnaire.

For testing the reliability of the questionnaire, the most popular internal consistency reliability test
using Cronbach’s Alpha coefficient (o) was applied. According to Gliem and Gliem (2003), “the
normal range of Cronbach’s Alpha coefficient (a) is between (0.0) and (+1.0), with higher values
reflecting a greater degree of internal consistency, also known as reliability.” Gliem and Gliem
(2003) stated that “the closer Cronbach’s Alpha coefficient (a) is to (1.0), the greater the internal
consistency of the items in the scale.” George and Mallery (2003) came up with the following rules
of thumb: “a > 0.9 (Excellent), a > 0.8 (Good), a > 0.7 (Acceptable), a > 0.6 (Questionable), o >
0.5 (Poor), and a < 0.5 (Unacceptable)” (p. 231). For Nunnally (1978), the Cronbach’s Alpha
coefficient greater than (0.7) is an indicator for sufficient scale reliability. The levels of the
Cronbach Alpha that are considered acceptable is (0.7) and above (Burns R. B. & Burns R. A.,
2009).

Table 5 shows the results obtained from performing the reliability analysis by utilizing IBM SPSS
statistics software, version 26. In general, an Alpha coefficient (o) > (0.70) is considered highly
reliable. Table 5 shows that, the Cronbach’s Alpha () is (0.928), indicating the high reliability of
the questionnaire instrument.

Table 5
Reliability Test
Variable No. of Items  Cronbach’s Alpha Coefficient
(DV) Audit Quality 12 0.928
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The results show that Cronbach's coefficient alpha for the scale used in this study is 0.928,
indicating ta high level of internal consistency for the current study’s scale (Hair et al., 2007,
Sekaran, 2003). This high level of internal consistency also indicates the content validity of the
questionnaire instrument. As it is argued that as internal consistency reliability is an indirect way
to test a content validity of an instrument (Sekaran 2003).

Frequency analysis was utilized to analyze the demographic information of the respondents
(gender, age, education level, and experience).

Table 6 shows that most of the respondents of the sample are male with (95.5 %) while the female
respondents are only (4.5 %). (149) respondents out of (156) respondents are male. On the other
hand, only (7) respondents out of (156) respondents are female.

Table 6
Frequency Analysis of Gender
Gender Frequency  Percent % Valid Cumulative
Percent % Percent %
Male 149 95.5 955 95.5
Female 7 4.5 4.5 100.0
Total 156 100.0 100.0

Table 7 reflects the age frequency. The frequency distribution of this demographic variable shows
that (13.5 %) of the respondents are aged less than 30 years; (33.3 %) of the respondents are aged
30 to 40 years; (39.7 %) of the respondents are aged 41 to 50 years; and (13.5 %) of the respondents
are aged more than 50 years. The respondents are out of (156).

Table 7
Frequency Analysis of Age
Valid Cumulative
Age Frequency Percent % Percent % Percent %
Less than 30 years 21 135 13.5 13.5
30-40 years 52 33.3 33.3 46.8
41-50 years 62 39.7 39.7 86.5
More than 50 years 21 135 13.5 100.0
Total 156 100.0 100.0

The educational level of the respondents is shown in Table 8 The frequency distribution of this
demographic variable shows that (6 %) of the respondents have diploma degree; (44.2 %) of the
respondents have bachelor’s degree; (44.9 %) of the respondents have master’s degree; and
(10.3 %) of the respondents have PhD degree. The respondents are out of (156).
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Table 8
Frequency Analysis of Educational Level
: Valid Cumulative

Educational Level Frequency Percent % Percent % Percent %
Diploma 1 .6 .6 .6
Bachelor 69 44.2 44.2 44.9
Master 70 44.9 44.9 89.7
PhD 16 10.3 10.3 100.0
Total 156 100.0 100.0

The experience of the respondents is shown in Table 9 The frequency distribution of this
demographic variable shows that (9 %) of the respondents have less than (3) years of experience;
(10.3 %) of the respondents have between (3) and (5) years of experience; (17.9 %) of the
respondents have between (6) and (10) years of experience; and (62.8 %) of the respondents have
more than (10) years of experience. The respondents are out of (156).

Table 9
Frequency Analysis of Experience
. Valid Cumulative
Experience Frequency Percent % Percent % Percent %
Less than 3 years 14 9.0 9.0 9.0
3-5 years 16 10.3 10.3 19.2
6-10 years 28 17.9 17.9 37.2
More than 10 years 98 62.8 62.8 100.0
Total 156 100.0 100.0

Finally descriptive statistics analysis was conducted. The descriptive statistics analysis of the
variables can provide the researcher an elaborated overview about how the participants have
responded to the questions in the questionnaire (Sekaran & Bougie, 2016). The descriptive
statistics analysis comprises the mean and the standard deviation for the three independent
variables and the dependent variable, which are described in the following sub-sections. Table 10
shows how the researchers calculated the verbal evaluation for the IBM SPSS statistics software,
version 26 results of the descriptive statistics analysis.
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Table 10
Verbal Evaluation

Verbal Evaluation

Items Average Score Value of Verbal Evaluation
From 1:00 to less than 1.79 Strongly Disagree
From 1.80 to less than 2.59 Disagree
From 2.60 to less than 3.39 Natural
From 3.40 to less than 4.19 Agree
From 4.20 to 5:00 Strongly Agree

Source: (Alonazi, Beloff, & White, 2020).

The 5-point Likert scale is used to evaluate all the audit quality. Table 11 shows a summary of the
descriptive statistics analysis, which indicates that twelve items used to measure the audit quality
(AQ) factor have a mean of 4.29 (Strongly Agree).

Table 11 shows that item No. (7) is ranked the first with a mean of 4.46 (Strongly Agree), and a
standard deviation of (0.594). Item No. (5) is ranked the second with a mean of (4.40) (Strongly
Agree), and a standard deviation of (0.650). In addition, item No. (2) is ranked the last with a mean
of 4.18 (Agree), and a standard deviation of (0.647). According to the results, the overall mean of
the audit quality items is (4.29), and the standard deviation is (0.455), which shows that the audit
quality has a ‘Strongly Agree’ verbal appreciation.

Table 11
Descriptive Statistics of Audit Quality
Std. Verbal
No. Items N Mean Deviation Appreciation
1 Audit team on the level of 156 4.20 .616 Strongly Agree
supervisor or above in your
auditing firm has adequate
work experience in
engaging a certain client.
2 Audit team on the level of 156 4.18 .647 Agree
supervisor or above in your
auditing firm has adequate
work  experience  and
expertise in certain specific
industry.
3 Your auditing firm is very 156 4.29 .590 Strongly Agree

responsive to client needs.
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10

11

12

All the team members have
technical competency in
applying the  financial
accounting standards and
auditing standards.

In all aspect related to
client, the member of audit
team never does activities
which undermine his/her
independence, either in fact
or in appearance.

All members of the audit
team always complete their
audit duties with a due
professional care.

Your auditing firm has a
high commitment with the
audit quality.

All partners/managers in
your auditing firm are
actively involved in audit
engagement.

All members of the audit
team complete the audit
report carefully.

All members of the audit
team interact effectively
with the audit committee
during all the audit
processes.

All members of the audit
team have high ethical
standards.

All members of the audit
team implement
professional skepticism
during all the audit
processes.

Audit Quality

156

156

156

156

156

156

156

156

156

4.22

4.40

4.37

4.46

4.22

4.29

4.26

4.37

4.25

4.29

.665

.650

.559

.594

.628

.568

.589

.602

597

455

Strongly Agree

Strongly Agree

Strongly Agree

Strongly Agree

Strongly Agree

Strongly Agree

Strongly Agree

Strongly Agree

Strongly Agree

Strongly Agree

47



European Journal of Accounting, Auditing and Finance Research
Vol.12, No. 4, pp.,33-53, 2024

Print ISSN: 2053-4086(Print),

Online ISSN: 2053-4094(Online)

Website: https://www.eajournals.org/

Publication of the European Centre for Research Training and Development-UK

According to the results, the overall mean of the audit quality items is (4.29), and the standard
deviation is (0.455), which indicate that the audit quality is high.

CONCLUSION

The aim of the current study is to examine the audit quality in Yemen. To achieve the objective of
this study, quantitative research method was employed. The study was based on the survey method
that applied a structured questionnaire for collecting the data from the targeted respondents. The
study targeted the auditing firms in Yemen (365 firms) as the population, and the initial sample
size, according to Krejcie & Morgan's (1970) sample size formula, was (187) firms. Because of
the current situation of war in Yemen, and difficulty to move travel to different governorates and
cities, a thirty-one (31) firms those located outside of Sana'a were excluded. Therefore, the final
sample consists (156) auditing firms in Sana'a.

To measure the audit quality, a 12-items questionnaire was adapted from Suyono (2015), and five-
point Likert scale was applied. A survey questionnaire of (156) copies were distributed, and the
collected data was analyzed using IBM SPSS statistics software, version 26.

To determine the level of audit quality of the auditing firms covered in this study, descriptive
analysis was used. The results of the analysis revealed that, the overall mean of the audit quality
items is (4.29), and the standard deviation is (0.455), which indicate that the audit quality is high.
The study has implications in enhancing the understanding the audit quality in auditing firms in
Yemen and developing countries.

Limitation and Future Research

There are some limitations of the current study that should be noted. The scope of the study was
limited to investigating the audit quality in auditing firms in Yemen. Hence, there is a need for
future researchers to expand the scope of the current study, i.e. to be conducted in other least
developed countries to compare the findings. Additionally, this study was based on a quantitative
method that applied a survey questionnaire for collecting the data. So, future research could apply
a qualitative method. As well as, the current study adopted the cross-sectional design. Hence, the
use of longitudinal approach is recommended as well. Moreover, the study has investigated the
audit quality from the perspectives of auditors. Further study can include the perception of different
users of financial statements such as shareholders, potentials investors, creditors, suppliers
amongst others to have a better evaluation of audit quality in Yemen.

48



European Journal of Accounting, Auditing and Finance Research
Vol.12, No. 4, pp.,33-53, 2024

Print ISSN: 2053-4086(Print),

Online ISSN: 2053-4094(Online)

Website: https://www.eajournals.org/

Publication of the European Centre for Research Training and Development-UK

REFERENCES

Adeyemi, S. B., & Fagbemi, T. O. (2010). Audit quality, corporate governance and firm
characteristics in Nigeria. International Journal of Business and Management, 5, 169-
179.

Agoes, S. (2012). Auditing: Practical guide of auditing by public accountant. Jakarta: Salemba
Empat.

Alonazi, M., Beloff, N., & White, M. (2020). Perceptions towards the adoption and
utilization of m-government services: A study from the citizens’ perspective in Saudi
Arabia. doi:10.1007/978-3-030-43353-6_1

AL-Qatamin, K. I. and Salleh, Z. (2020). Audit Quality: A Literature Overview and Research
Synthesis. Journal of Business and Management, 22, (2),56-66.

Ardiyos. (2007). Accounting standard dictionary. Jakarta: Citra Harta Prima.

Arebu, B. (2016). Determinants of external audit quality: Evidence from manufacturing share
companies in Addis Ababa, Ethiopia (Master’s thesis, Addis Ababa
University). Retrieved from
http://etd.aau.edu.et/bitstream/handle/123456789/2935/Bogale%20%20Arebu.pdf?sequen
ce=1&isAllowed=y

Arens, A., Elder, R., & Beasley, M. (2012), Auditing and assurance services: An integrated
approach. (14th ed.). New Jersey: Prentice Hall Inc.

Augustine, E., Mgbame, C., Efayena, O., & Edegware, J. (2014). Audit firm characteristics and
auditing quality: The Nigerian experience. Research Journal of Finance and
Accounting, 5(6).

Babbie, E. (2010). The Practice of social research. (12" ed.). Belmont, CA: Wadsworth
Cengage Learning Custom Publishing.

Becker, C. L., DeFond, M. L., Jiambalvo, J., and Subramanyam, K. R., 1998. The Effect of
Audit
Quality on Earnings Management. Contemporary Accounting Research, 15(1), 1-24.
http://dx.doi.org/10.1111/j.1911-3846.1998.tb00547.x

Burns, R., & Burns, R. (2009). Business research methods and statistics using SPSS.

Choi, J.H., Kim, C., Kim, J.B. and Zang, Y. (2010). Audit Office Size, Audit Quality, and Audit
Pricing. Auditing: A Journal of Practice & Theory, 29, 73-

97. https://doi.org/10.2308/aud.2010.29.1.73.

Chouhan, V., Sharma, R. B., Goswami, S. and Ali, S. (2021). Factor Affecting Audit Quality: A
Study of the Companies Listed in Bombay Stock Exchange (BSE). Academy of
Accounting and Financial Studies Journal, 25, (2),1-9.

Ciger, A. (2020). Audit Quality: A Bibliometric Analysis (1981-2020). Scientific Annals of
Economics and Business 67 (4), 473-494

Coram, P., Ng, J., & Woodliff, D. (2003). A survey of time budget pressure and reduced audit
quality among Australian auditors. Australian Accounting Review, 13(1), 38-44.

49


http://dx.doi.org/10.1111/j.1911-3846.1998.tb00547.x
https://doi.org/10.2308/aud.2010.29.1.73

European Journal of Accounting, Auditing and Finance Research
Vol.12, No. 4, pp.,33-53, 2024

Print ISSN: 2053-4086(Print),

Online ISSN: 2053-4094(Online)

Website: https://www.eajournals.org/

Publication of the European Centre for Research Training and Development-UK

Craswell, A., Francis, J., & Taylor, S. (1995), Auditor brand name reputations and
industry specializations. Journal of Accounting and Economics, 20, 297-312.

Creswell, J. (2002). Educational research: Planning, conducting and evaluating quantitative.
Upper Saddle River, NJ: Prentice Hall.

Creswell, J. (2009). Research design: A qualitative, quantitative, and mixed method
approaches. Thousand Oaks: Sage Publications.

Dang, L. (2004). Assessing actual audit quality (Doctoral dissertation, Drexel University)
Philadelphia, USA). Retrieved from
https://www.scirp.org/%28S%28351jmbntvnsjtlaadkposzje%29%29/reference/references
papers.aspx?referenceid=2368999

DeAngelo, L. (1981). Auditor size and audit quality. Journal of Accounting and Economics,
3(3), 183-199. Retrieved from
https://econpapers.repec.org/article/eeejaecon/v_3a3_3ay 3al981 3ai_3a3 3ap 3al83-
199.htm

DeFond, M., & Zhang, J. (2014). A review of archival auditing research. Journal of
Accounting and Economics, 58(2-3), 275-326.
http://dx.doi.org/10.1016/j.jacceco0.2014.09.002

Field, A. (2009). Discovering statistics using SPSS. London: Sage Publications.

Francis, J. (2011). A Framework for understanding and researching audit quality. Auditing: A
journal of Practice & Theory, 30, 125-152.

Garson, D. (2009). Structural equation modelling. Retrieved from
http://faculty.chass.ncsu.edu/garson.PA765/structure

Geiger, M. A. and Raghunandan, K. (2002) Auditor Tenure and Audit Reporting Failures.
Auditing: A Journal of Practice & Theory, 21, 67-78.
https://doi.org/10.2308/aud.2002.21.1.67

George, D., & Mallery, P. (2003). SPSS for Windows step by step: A simple guide and
reference. 11.0 update (4th ed.). Boston: Allyn & Bacon.

Gliem, A., & Gliem R. (2003). Calculating, interpreting, and reporting Cronbach’s alpha
reliability coefficient for likert-type scales. Presented at the Midwest Research-to-
Practice Conference in Adult, Continuing, and Community Education, The Ohio State
University, Columbus.

Government Accountability Office (GAO). (2003). Public accounting Firms: Required study on
the potential effects of mandatory audit firm rotation. Washington, DC: Government
Printing Office.

Gul, F. (1989). Banker’s perceptions of factors affecting auditor independence. Accounting,
Auditing and Accountability Journal, 2(3), 40-51.

Hair, J., Black, W., Babin, B., & Anderson, R. (2010). Multivariate data analysis (7" ed.). New
Jersey: Pearson Education, Inc.

50



European Journal of Accounting, Auditing and Finance Research
Vol.12, No. 4, pp.,33-53, 2024

Print ISSN: 2053-4086(Print),

Online ISSN: 2053-4094(Online)

Website: https://www.eajournals.org/

Publication of the European Centre for Research Training and Development-UK

Hajering, Suun, M., & Muslim. (2019). Moderating ethics auditors influence of competence,
accountability on audit quality. Journal Akuntansi.

Hasanah, A. & Putri, M. (2018). The effect of audit tenure and audit rotation on audit
quality. https://doi.org/10.30656/jak.v5i1.499

Hosseinniakani, S.M., Inacio, H. and Mota, R. (2014) A Review on Audit Quality Factors.
International Journal of Academic Research in Accounting, Finance and Management
Sciences, 4, 243-254.

Howell, D. (2009). Statistical methods for psychology. Canada: Cengage Learning.
http://dx.doi.org/10.24912/ja.v23i3.614.
https://doi.org/10.1016/j.sbspro.2015.11.042.
https://www.abacademies.org/articles/factors-affecting-the-quality-of-external-auditor-
performance-an-analytical-study-of-the-opinions-of-auditors-working-in-iragi-aud-
7832.html

Hussein, F.E. and Hanefah, M.M. (2013) Overview of Surrogates to Measure Audit Quality.
International Journal of Business and Management, 8, 84.
https://doi.org/10.5539/ijbm.v8n17p84

IAASB, 2020a. About IAASB. International Auditing and Assurance Standards Board. from
https://www.iaasb.org/about-iaasb

IAASB, 2020b. Focus On Audit Quality. International Auditing and Assurance Standards
Board. From
https://www.iaasb.org/focusareas/focusauditquality#:~:text=As%20the%20global%20aud
iting%?20standard,and%20financial%20reporting%20more%20broadly

ICAEW, 2005. AuditQuality Agency theory and the role of audit. Institute of Chartered
Accountants in England and Wales. from
https://www.icaew.com//media/corporate/files/technical/audit-andassurance/audit-
quality/auditquality-forum-fundamentals/fundamentals-agency-theory-and-
theroleofaudit.ashx#:~:text=Audits%20serve%20a%20fundamental%20purpose,decisio
%2Dmaking 20authority%20t0%20them

International Auditing and Assurance Standards Board (IAASB). (2017). Handbook of
international quality control, auditing, review, other assurance, and related
services pronouncements. New York: International Federation of Accountants.

International Auditing and Assurance Standards Board (IAASB). (2011). Audit quality - An

IAASB perspective, 1-8.

Jin, J. Y., Kanagaretnam, K. and Lobo, G. J. (2011), Ability of Accounting and Audit Quality
Variables to Predict Bank Failure during the Financial Crisis. Journal of Banking &
Finance, 35, 2811-2819. https://doi.org/10.1016/j.jbankfin.2011.03.005

Knechel, W. (2009). Audit lessons from the economic crisis: Rethinking audit quality.
doi:10.26481/SPE.20090911RK.

51


https://www.abacademies.org/articles/factors-affecting-the-quality-of-external-auditor-
https://www.abacademies.org/articles/factors-affecting-the-quality-of-external-auditor-
https://www.iaasb.org/about-iaasb
https://www.iaasb.org/focusareas/focusauditquality#:~:text=As%20the%20global%20auditing%20standard,and%20financial%20reporting%20more%20broadly
https://www.iaasb.org/focusareas/focusauditquality#:~:text=As%20the%20global%20auditing%20standard,and%20financial%20reporting%20more%20broadly
https://www.icaew.com/media/corporate/files/technical/audit-andassurance/audit-quality/auditquality-forum-fundamentals/fundamentals-agency-theory-and-theroleofaudit.ashx#:~:text=Audits%20serve%20a%20fundamental%20purpose,decisio
https://www.icaew.com/media/corporate/files/technical/audit-andassurance/audit-quality/auditquality-forum-fundamentals/fundamentals-agency-theory-and-theroleofaudit.ashx#:~:text=Audits%20serve%20a%20fundamental%20purpose,decisio
https://www.icaew.com/media/corporate/files/technical/audit-andassurance/audit-quality/auditquality-forum-fundamentals/fundamentals-agency-theory-and-theroleofaudit.ashx#:~:text=Audits%20serve%20a%20fundamental%20purpose,decisio

European Journal of Accounting, Auditing and Finance Research

Vol.12, No. 4, pp.,33-53, 2024

Print ISSN: 2053-4086(Print),

Online ISSN: 2053-4094(Online)

Website: https://www.eajournals.org/

Publication of the European Centre for Research Training and Development-UK

Knechel, W. R., Krishnan, G. V., Pevzner, M., Shefchik, L. B., and Velury, U. K., (2012). Audit
Quality: Insights from the Academic Literature. AUDITING: A Journal of Practice &
Theory,32(Supplement 1), 385-421. http://dx.doi.org/10.2308/ajpt-50350

Krejcie, R., & Morgan, D. (1970). Determining sample size for research activities.

Educational and psychological measurement. Small-sample techniques. The NEA

Kuntari Y., Chariri A., & Nurdhiana N. (2017). The effect of auditor ethics, auditor
experience, audit fees and auditor motivation on audit quality.

Manita, R., & Elommal N. (2010). The quality of audit process: An empirical study with audit
committees. International Journal of Business, 15(1), 87-99.

Mardijuwono, A., & Subianto, C. (2018). Independence, professionalism, professional
skepticism: The relation toward the resulted audit quality. Asian Journal of Accounting
Research, 3(1), 61-71. doi: 10.1108/AJAR-06-2018-00009.

Masanja, N. M. (2020). The Compliance of Auditing Ethical Principles and Code of Conduct for
Professional Auditors and its Impact to Audit Quality in Tanzania. Contemporary
Journal of Education and Business (CJEB),1 (1), 43-54.

Ministry of Industry and Trade. (2021). General administration for regulating the
auditing and auditing profession. Retrieved from https://moit.gov.ye/moit/ar.

Mushiirah, A., Keshav, S., & Neeveditah, B. (2018). An investigation of audit quality in

Mauritius. Retrieved from

https://www.scirp.org/journal/paperinformation.aspx?paperid=87630

Neuman, W. (2003). Social research methods: Qualitative and quantitative approaches. New
York: Allyn & Bacon.

Niakani, S. M, Inacio, H. and Mota, R. (2014). A Review on Audit Quality Factors. International
Journal of Academic Research in Accounting, Finance and Management Sciences, 4 (2),
243-254. http://dx.doi.org/10.6007/IJARAFMS/v4-i2/861

Nugroho, R. (2018). An analysis of factors affecting audit quality: A study on the accounting
firm in Yogyakarta. Retrieved from https://dspace.uii.ac.id/handle/123456789/12612

Nunnally, J. (1978). Psychometric theory (2nd ed.). New York: Mc Graw Hill Education.

Palmrose, Z. V., (1988). An Analysis of Auditor Litigation and Audit Service Quality. The
Accounting Review, 63(1), 55-73

Sekaran, U. (2003). Research methods for business: A skill-building approach. (4™ ed.). New
Jersey: John Wiley & Sons.

Sekaran, U., & Bougie, R. (2016). Research methods for business: A skill-building approach.
(17" ed.). Chichester, West Sussex, United Kingdom: John Wiley & Sons, Inc.

Seyyed, A., Mahdi, M., & Mohsen, K. (2013). An investigation into the relationship
between audit committee and audit quality. Australian Journal of Basic and Applied
Sciences, 6, 409-416

Sona, K. (2014). A study of the efficacy of IT based services in management educational
institutions (Doctoral dissertation, Devi Ahilya Vishwavidyalaya, Indore, India).

52



European Journal of Accounting, Auditing and Finance Research

Vol.12, No. 4, pp.,33-53, 2024

Print ISSN: 2053-4086(Print),

Online ISSN: 2053-4094(Online)

Website: https://www.eajournals.org/

Publication of the European Centre for Research Training and Development-UK

Sosiohumaniora, 7(3), 186-202.

Sulanjaku, M., & Shingjergji, A. (2015). An overview of factors affecting auditing quality
in Albania. Academic Journal of Interdisciplinary Studies, 4(3 S1), 223. Retrieved
from https://www.richtmann.org/journal/index.php/ajis/article/view/8372

Suwarno, A., Anggraini, Y., & Puspawati D. (2020). Audit fee, audit tenure, auditor’s reputation,
and audit rotation on audit quality. doi:10.23917/reaksi.v5i1.10678

Suyono, E. (2015). Determinant factors affecting the audit quality: An Indonesian
perspective. Global Review of Accounting and Finance, 3(2), 42-57.

Titman, S., & Trueman, B. (1986). Information quality and the valuation of new issues.
Journal of Accounting and Economics, 8, 159-172.

Yassin, F., & Nelson, S. (2012). Audit committee and internal audit: Implications on audit
quality. International Journal of Economics, Management and Accounting, 20(2).
Retrieved from https://journals.iium.edu.my/enmjournal/index.php/enmj/article/view/216

53


https://journals.iium.edu.my/enmjournal/index.php/enmj/article/view/216

